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I. Production -

1. Savings in Coal – Rate increased from (5% + 400 per MT compensation Cess) [effective 13% approx.] to 18% with ITC – Now 

entire ITC is a savings

2. Packaging Rates/ Certain Acids GST Rates reduced (12%/18% to 5%) - may require re-negotiation for companies

Others-

3. Food Products major changes (7% - 12%) - Canteens may require to re-negotiate

4. Insurance – No relief on Group Mediclaim & Life Insurance [Companies may need to restructure and re-negotiate with Insurance 
Companies]

5. GTA – 12% to 18% (with ITC) – Accumulated Credit for Traders to go up (Traders may go to the 5% RCM regime)

6. Government Works Contracts (Need to be renegotiated) - 12% to 18%

7. Construction – All inclusive contracts may require re-negotiate for de-escalation as cements/ Boards/ granite, etc blocks/ Fly 

Ash Bricks Rates are down 

Change in Production Cost
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This PPT is for Educational Purpose only. It may include content that serve merely to stimulate 

discussion and thought. The views, thoughts, opinions, information, and materials comprising 

the presentation are merely the thought of the Author in the form of bullet points and may not 

be construed as final. The content does not set policies, establish standards, or create 

guidelines. Nothing in the PPT or corresponding session should be construed as legal advice or 

an offer of representation. The presentation is not a substitute for independent professional 

judgment or legal advice concerning the law of a particular jurisdiction as applied to the full 

factual context of a unique situation or matter.
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